
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  the Platter of: 

THE EFFECT OF THE FEDERAL TAX REFORM ) 
ACT OF 1986 ON THE RATES OF CAPITOL 1 CASE NO. 9783 
OIL COMPANY, INC. 1 

O R D E R  

On J a n u a r y  30, 1987, C a p i t o l  Oil Company, Inc . ,  ( "Capi ta l  

Oil') filed its response t o  t h e  Cornmission's O r d e r  dated 

December 11, 1986. In its response, Capitol Oil no ted  that its 

a n n u a l  r e t a i l  s a l e s  s u b j e c t  t o  t h e  Commission's j u r i s d i c t i o n  

represent o n l y  abou t  Se3,OOO o u t  of t o t a l  sales of o v e r  $1 

m i l l i o n .  

The December 11, 1986, Order  e s t a b l i s h e d  a p r o c e e d i n g  €or 

each u t i l i t y  under t h e  C o m m l s s P o n ' s  j u r i s d i c t i o n  with reported 

gross revenue  i n  e x c e s s  of $1 m i l l i o n  t o  e v a l u a t e  t h e  impact of 

the 1986 Tax Reform A c t  on  r e q u i r e d  r evenues .  However, s i n c e  t h e  

l e v e l  of Capitol Oil's annua l  r evenue  s u b j e c t  t o  t h e  Commission's 

purview is o n l y  a b o u t  $ 8 3 , 0 0 0 ,  t h e  Commission f i n d s  t h a t  C a p i t o l  

Oil should n o t  be s u b j e c t  to t h e  r e q u i r e m e n t s  of t h i s  examina t ion .  

The e f f e c t  of t h e  1986 Tax Reform A c t  on  Capi to l  Oil w i l l  be 

reviewed i n  t h e  s a m e  manner as o t h e r  s m a l l  u t i l i t i e s  and will be 

an issue i n  C a p i t o l  Oil's n e x t  r a t e  p roceed ing .  

IT IS THEREFORE ORDERED t h a t  t h f e  case be and he reby  Is 

diBmi88ed w i t h o u t  p r e j u d i c e .  



Done at Frankfort ,  Kentucky, t h i s  13th day of:FebrUary, 1987. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

&A* 
Executive Director 


